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Reinsurance Contracts Held

Introduction:

IFRS17 requires reinsurance contracts held by an entity to be accounted separately from the underlying
insurance contracts. A reinsurance contract is an insurance contract issued by a reinsurer to compensate
another entity (insurer) for claims arising from one or more insurance contracts issued by that other entity.

Recognition of Reinsurance Contracts Held:

Or else, at the
beginning of coverage
period of group of
reinsurance contracts
or at initial recognition
of any underlying
insurance contract,
whichever is later

Recognize from
the beginning of
the coverage
period of the
group of
reinsurance
contracts

If the underlying contracts are onerous and
recognized before the beginning of the coverage
period of the group of reinsurance contracts held,

then the reinsurance contract is recognized at the
same time as the onerous group of underlying
contract is recognized

Measurement of Reinsurance Contracts Held:
Reinsurance contracts held are measured as the sum of:

Assumptions used
for measuring
reinsurance
contracts should be
consistent with the
assumptions used
for measuring
insurance contracts

The entity is required
to forecast cash
flows within the

reinsurance contract

boundary

The entity will need
to measure non-
performance risk of
reinsurer

To gain more insights on Reinsurance contracts held under IFRS17 or for any other related discussions,

It represents the
amount of risk being
transferred from
insurer to reinsurer

Risk adjustmentis a
negative adjustment
in determining the
reinsurance FCF

please feel free to reach out to us at

In case of reinsurance
contract held, there is
no concept of
unearned profit

The insurer could
have a net gain/loss
on purchasing the
reinsurance contract

The entity recognises
this as CSM
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